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with continuing economic difficulties, will leave the Soviet Union much
weaker militarily, although still a potent nuclear power.

The associated release of previously repressed nationalist and
religious feelings in the context of the mixed ethnic composition of many
of the republics, is likely to generate ethnic clashes, possibly leading to
large-scale migrations and localised wars. These may bring much
disruption and suffering, but are unlikely to involve countries in Western
Europe directly.

The change to more market-based economic systems, combined
with friendlier political relations, is likely to bring increased trade and
investment links between Western and Eastern Europe. The extent of
Western investment in the Soviet Union willdepend greatly on how far the
transition to a market-based economy and democratic federal system is
accompanied by civil unrest and economic disorder among the republics.
The many difficulties of the Eastern European economies imply that in the
coming decade the advantages of economic exchanges are likely to be
largely one-way, but in the first decade of the next century amore balanced,
complementary relationship may well build up, with Western Europe
offering more sophisticated products and services and more advanced
technology and the Eastern European countries offering cheaper labour
and more extensive mineral resources.

In short, the changes in the Soviet Union and Eastern Europe are
sure to go on; but they will not all be good and they will not be predictable.
There will be benefits, but also difficulties and risks, including the
possibility of collapse into anarchy, fragmentation and strife. Western
Europe is likely, on balance, to benefit substantially from the changes and
will have, unlike hitherto, a significant influence on the outcome of events.



