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it from international forces, but at the expense of losing many of the
economic benefits from global specialisation.

Thethird approach governments may adoptis to seek to do together
what they cannot any more do separately: making arrangements for
increased cooperation and coordination of their policies, working through
existing international organisations such as GATT, the IMF, the World
Bank, the ILO and the OECD; through more ad hoc inter-government links
such as the group of seven financial countries and the various international
research projects and conferences addressing environmental problems;
and, in Western Europe, through development of the various mechanisms
of the European Community.

So far, most of the major industrial countries have adopted mainly
the third of these approaches. As economic globalisation continues over
the course of the next two decades, it seems very likely that the first of the
approaches will be thought to be unneighbourly and likely to incite
counter-measures; and the second one will prove to be unpopular and
ineffective; so that the main emphasis is placed on the third approach of
regulating the operation of the international free market by building up
machinery for concerted action by governments as a group with, in
Western Europe, by far the most important role being that of the EC.



