























UNITED STATES

| Implications

The United States is likely to continue to be the world’s strongest military
power, providing ultimate security for its allies, but in a world with amuch
lower level of armaments and a substantial degree of disengagement
between the two superpowers.

Internal social problems are likely to produce difficulties, but not
sufficient to upset the underlying political stability.

Economic growth over the next two decades is unlikely to be
completely smooth, but there is little risk of economic collapse. There may,
however, be serious problems of deflation and readjustment during the
period in which the massive defence industry is scaled down and resources
transferred to other areas.

By 2010 the United States economy may be about two-thirds larger
than now, presenting problems for the world environment and depletion
of resources.

While the United States will still be by far the largest national
economy in the world, faster economic growth in a number of other
countries will mean that its share of the world economy will be less great
and its influence in world economic councils will be less dominant.

Reduced competitiveness and possible overseas payments
difficulties resulting from it may bring some return to more protectionist
trade policies and more reluctance to pay the lion’s share of the costs of
international institutions and programmes.

The United States will remainanimportant trade partner for Britain,
but will probably become less important to Britain economically than West
Germany and France.

With the shift of population, prosperity and political influence from
the East Coast to the West and South, and the growth of the Hispanic
population, it is likely that the main focus of American foreign policy will
be less towards the Atlantic and more towards Japan, the Pacific and Latin
America; and, in Europe, interest is likely to concentrate more on Germany
and France, perceived as more positive and central forces in the changes
taking shape there. In these circumstances, the ‘special relationship” with
Britain may be expected to continue to diminish in importance.
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