

















BRITAIN IN 2010

Japan and the Pacific Rim Economies
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South Korea, Taiwan, Hong Kong and Singapore have been doing well, but they are not as
rich as Japan and their combined population is less than half that of Japan. Other countries
in the region have larger populations, but less prosperous economies. Japan's economy is
four times as large as those of the other eight countries combined.
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There are other countries in the region that might make possible
additional partners - Philippines, Thailand, Malaysia, even Indonesia-but
they have not yet shown the dynamism of the other four, their economies
areless developed and less internationally competitiveand, even with their
addition, Japan’s economy would still be four times as large as those of the
other eight combined. It is highly improbable that such an unbalanced
union would be attractive to the other potential partners. Moreover, even
if it were attempted, it would take considerable time to build up working
structures comparable in effectiveness with those which have taken more
than three decades to build in Europe.

Accordingly, it seems likely that by 2010 Japan will have developed
much more extensive bilateral economic links with some of the other
countriesintheregion, but that these will stop short of the formal structures
needed to form an ‘economic bloc’” comparable with the European
Community.

JAPAN

75



